
vATSS &ASSOCIATES
CHARTERED ACCOUNTANTS

TO THE MEMBERS OF SRM ENERGY TAMILNADU PRIVATE LIMITED

Report on the Standalone lnd AS Financial Statements
we have audited the accompanying standalone lnd AS financial statements of sRM Energy
Tamilnadu Private Limited ("the company"), which comprise the Balance sheet as at March
31,20i8, and the statement of Profit and Loss (including other comprehensive lncome), the
cash FIow statement and the statement of changes in Equity for the year then ended, and
a summary of the significant accounting policies and other explanatory information.

Management's Responsibility for the Standalone lnd AS Financial Statements
The company's Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 20'13 ("the Act") with respect to the preparation of these standalone lnd
AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the company in accordance with the accounting principles generally accepted in lndia,
including the lncian Accounting standards (lnd AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimales that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensui'ing the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone lnd AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these standalone lnd AS financial statements
based on our audit.

ln conducting our audit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made there under.
We conducted our audit of the standalone lnd AS financial statements in accordance with
the standards on Auditing specified under section 143(10) of the Act. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the standalone lnd AS financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone lnd AS financiat statements. The procedures selected depend
on the auditor's judgment, including the essessment of the risks of material misstatement of
the standaione lnd AS financial statements, whether due to fraud or error. ln making those
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risk assessments, the auditor considers internal financial control relevant to the Company's
preparation of the standalone lnd AS financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company's Directors, as well as
evaluating the overall presentation of the standalone lnd AS financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the standalone lnd AS financial statements.

Opinion
In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone lnd AS financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in lndia, of the state of affairs of the Company as at March 31 ,

2018, and its loss, total comprehensive income, its cash flows and the changes in equity for
the year ended on that date.

Emphasis of Matter

Attention of the matters is invited to note no.28 of the notes to accounts regarding the
financial statements of the Company having been prepared on a Going Concern basis, the
Company's net worth has been significantly reduced and it has been incurring cash losses
and the promoters have infused funds by way of unsecured loan and are committed to
provide necessary funding to meet the liabilities and future running expenses of the
Company. Further, the Board of Directors of the Company have decided to sell/dispose off
the power plant transferred in its wholly owned subsidiary, subject to necessary approvals
from the shareholders and the statutory authorities, if any. ln view of above developments,
the accounts have been prepared under going concern basis.

Our opinion ls not modified in respect to this matter.

Report on Other Legal and Regulatory Requirements

1. As required by Section 1a3(3) of the Act, based on our audit we report, to the extent
applicable that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) ln our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
lncome, the Cash Flow Statement and Statement of Changes in Equity dealt with by this
Report are in agreement with the books of account.

d) ln our opinion, the aforesaid standalone lnd AS financial statements comply with the
lndian Accounting Standards prescribed under section 133 of the Act.

e) On the basis of the written representations received from the directors as on March 31,
2018 taken on record by the Board of Directors, none of the directors are disqualified as on
March 31 , 201 I from being appointed as a director in terms of Section 164(2) of the Act.
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f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate report in
"Annexure A". Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial reporting.

g) ln our opinion and to the best of our information and according to the explanations
given to us, we report as under with respect to other matters to be included in the
Auditor's Report in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014.-

(i) The Company has disclose the impact of pending litigations on its financial position
in its financial statements-Refer Note 18 on Contingent Liabilities;

(ii) The Company did not have any long{erm contracts including derivative contracts;
as such the question of commenting on any material foreseeable losses thereon does
not arise; and

(iii) There has not been an occasion in case of the Company during the year under
report to transfer any sums to the lnvestor Education and Protection Fund. The
question of delay in transferring such sums does not arise.

2. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by
the Central Government in terms of Section M3(11) oi the Act, we give in "Annexure B"
a statement on the matters specified in paragraphs 3 and 4 of the Order.

For VATSS & Associates,

Place. New Delhi
Da|ed'. 2510512018



ANNEXURE "A"
TO THE INDEPENDENT AUDITORS' REPORT
(Refened to in paragraph 1 (0 under 'Report on Other Legal and Regulatory
Requirements' of our Report of even date)

Report on the lnternal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 ofthe Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of SRM ENERGY
TAMILNADU PRIVATE LIMITED ("the Company") as of March 31, 2018 in conjunction
with our audit of the financial statements of the Company for the year ended on that date.

Management's Responsibility for lnternal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of lnternal Financial Controls over Financial reporting issued by
the lnstitute of Chartered Accountants of lndia. These responsibilities include the design,
implementation and maintenance or adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation cr

retiable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of lnternal Financial Controls Over Financial Reporting (the
"Guidance Note") issued by the lnstitute of Chartered Accountants of lndia and the
Standards on Auditing prescribed under section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting were established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the audito/s judgment, including the assessment or the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls system
over financial reporting.



Meaning of lnternal Financial Gontrols over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financlal reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of
the Company's assets that could have a material effect on the financial statements.

lnherent Limitations of lnternal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods arc subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

ln our opinion, to the best our information and according to the explanation given to us,
the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of internal Financial Controls Over
Financial Reportlng issued by the lnstitute of Chartered Accountants of lndia.

For VATSS&ASSOCIATES

Membership No. 090862
Place: New Delhi
Dated: 25105/2018



ANNEXURE "8"
Annexure to the lndependent Auditors' Report
The Annexure referred to in our lndependent Auditors' Report of even date to the
members of SRM ENERGY TAtrillLNAOU PRIVATE LIMITED on the accounts of
the company for the year ended 31st March, 2018

(i) (a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets ;

(b) As explained to us, fixed assets have been physically verified by the
management at regular intervals; as informed to us no material discrepancies were
noticed on such verification;
(c) ln our opinion and according to the information and explanations given to us, the
title deeds of immovable property are held in the name of the company;

(ii) The nature of business of the Company does not require it to have any inventory.
Hence, the requirement of clause (ii) of paragraph 3 of the said Order is not
applicable to the Company;

(iii) As informed to us, the Company has not granted loans, secured or unsecured,
to companies, firms or other parties covered in the register maintained under
section 189 of the Companies Act,2013. Hence clauses 3(iii) (a) to (c) of the order
are not applicable to the Company.

(iv) ln our opinion, and according to the information and explanations given to us,
the company has compiled with the provisions of section 185 and 1 86 of the
Companies Act,2013 in respect of loans, investments, guarantees, and security.

(v) The Company has not accepted any deposits from the public and hence the
directives issued by the Reserve Bank of lndia and the provisions of Section 73 to
76 or any other relevant provisions of the Act and the Companies(Acceptance of
Deposit) Rules,2015 with regard to the deposits accepted from the public are not
applicable.

(vi) As informed to us, the maintenance of cost records has not been specified by
the Central Government under sub-section (1) of Section 148 of the Act, in respect
of the activities carried on by the company.

(vii) (a) According to the information and explanations given to us and based on the
records of the company examined by us, the company is regular in depositing the
undisputed statutory dues, including Provident Fund, Employees'State lnsurance,
lncome-tax, Salestax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Value
added Tax, Cess and any other statutory dues applicable to it, though there has
been a slight delay in few cases. According to the information and explanations
given to us, no undisputed amounts payable in respect of the above were in arrears
as at March 31 , 2018 for a period of more than six months from the date on when
they become payable;
(b) As per records produced before us and according to the information and
explanations given to us, there are no dues of Provident fund, Employees' State
lnsurance, lncome-tax, Sales tax, Service tax, Value added tax, Cess and other
material statutory dues, as applicable to the Company, which have not been
deposited on account of any dispute.

(viii) According to the records of the company examined by us and as per the
information and explanations given to us, the company has not taken any
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from any financial institutions, banks or debenture holder and hence the question of
defaulting in repayment of dues does not arise.
(ix) According to the records of the company examined by us and as per the
information and explanations given to us, the company has not raised moneys by
way of initial public offer or further public offer including debt instruments and term
Loans. Accordingly, the provisions of clause 3 (ix) of the Order are not applicable to
the Company and hence not commented upon.

(x) According to the records of the company examined by us and as per the
information and explanations given to us, we report that no fraud by the Company or
on the company by its officers or employees has been noticed or reported during
the year.

(xi) ln our opinion, the Company has not paid any managerial remuneration.
Therefore, the provisions of clause a (xi) of the Order are not applicable to the
Company.

(xii) ln our opinion, the Company is not a Nidhi Company. Therefore, the provisions
of clause 4 (xii) of the Order are not applicable to the Company.

(xiii) According to the records of the company examihed by us and as per the
information and explanations given to us, all transactions with the related parties are
in compliance with section 177 and 188 of Companies Act, 20'13 and the details
have been disclosed in the Financial Statements as required by the applicable
accounting standards.

(xiv) According to the records of the company examined by us and as per the.
information and explanations given to us, the company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under review. Accordingly, the provisions of clause 3
(xiv) of the Order are not applicable to the Company and hence not commented
upon.

(xv) According to the records of the company examined by us and as per the
information and explanations given to us, the company has not entered into any
non-cash transactions with directors or persons connected with him. Accordingly,
the provisions of clause 3 (xv) of the Order are not applicable to the Company and
hence not commented upon.

(wi) ln our opinion, the company is not required to be registered under section 45 lA
of the Reserve Bank of lndia Act, 1934 and accordingly, the provisions of clause 3
(xvi) of the Order are not applicable to the Company and hence not commented
upon.

Place: New Delhi
Daled: 2510512018



SRI'I ENERGY TAUILT{ADU PRMTE LII{ITED
Balance Sheet as at 31st March 20l8
(Amount in Rupees, exceDt for share data and if otherwise stated)

Notes No,
AS at

31st I'lar-2018
AS at

31-March-2017

t. AssETs
(1) Non-current assetg

(a)
(b)
(c)
(d)
(e)
(0
(s)
(h)
(i)

Property, Plant and Equipment
Capital work-in-progress
Investment Property
Goodwlll on consolidation
Goodwill
Other Intangible assets
Intangible assets under development
Biological Assets other than bearer plants
Financial Assets
(i) Investments
(ll) Trade recelvables
(iii) Loans
(lv) Others (to be specifled)

(j) Deferred tax assets (net)
(k) Other non-current assets

(2) Current a3set'
(a) Inventories
(b) Flnancial Assets

(i) Investments
(ii) Trade receivables
(iil) Cash and cash equivalents
(iv) Bank balances other than (lll) above

(c)
(d)

(v) Loans
(vl) Others (to be speclfied)
Current Tax Assets (Net)
Other current assets

4
6

5

7

8

7

fi4,124,385
307,518,801

30,000,000

6,O7 4,;gO

ut,irt

"or,i",

114.155,840
306,530,965

30,000,000

u,oro,i"o

,r",r-o,

,,rro,it,
Total a 454,629,244 454.119.994

II. EQUITY AND LIABILITIES
Equity
(a) Equity Share capltal
(b) Other Equity
LIABILITIES

(1) Non-current liabilitles
(a) FinancialLiabilities

(l) Borrowings
(il) Trade payables
(ili) Other financial liabilities (other than

those specifled in item (b), to be
soecified)(b) Provisions

(c) Deferred tax liabilities (Net)
(d) Other non-current liabilities

(2) Current liabllities
(a) FinancialLiabilities

(i) Borrowlngs
(ii) Trade payables
(iil) Other financial laabilities (other than

those sDeclfled ln ltem (c)
(b) Other current llabllltles
(c) Provlsions
(d) Current Tax Liabilities (Net)

9
10

11

12

13
11

13,200,000
( 1,006,337)

446,246,603

r88,982

13,200,000
(1,006,337)

81,981

445,115,603

662,549
66,198

Total Equity and Liabalities 45a.119.r

ln terms of our report altached
For VATSS & ASSOCIATEI
Chartered Accountants
ICAI Firm Reqistration N

and on behalf of the Board of Directors

Paltner
l,l. No, (

(,,,,,ffi
N"#

\z.-51-.o51
Vishal Rastogi
Diredor
DIN:02780975

Viiay Kumar Sharma
Director
DIN | 03272034

Place: New Delhl
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SRi{ ENERGY TAMILNADU PRIVATE LIIT.IITED
Statement of Profit and Loss for the year ended 31st Mar-2O18
(Amount in Ruoees, exceDt for share data and if otherwise stated)

Particulars Notes Year €nded
3lst March-18

Y€ar endad
31st March-17

I Revcnue From Opcratlons
Other Income
Total Rev€nue (I)

It EXPENSES
Cost of Material consumed
Purchases of Stock-ln-Trade
Changes in inventorles of flnished goods, stock ln trade work
in prog ress
Employee beneflts expense
Finance costs
Depreciatlon and amortizatlon expenses
Other expenses
Total expenses (II)

III Profit before exceptional items and tax (I-II)
IV Exceptional Items
V Profiv(loss) before tax (III-IV)
V[ Tax expense:
(1) Current tax
(2) Deferred tax
VU Profit (Loss) for the perlod from contlnuing operatlons (V-
VD
VUI ProfiV(loss) from discontinued operations
IX Tax expense of discontinued operations
X ProfiV(loss) from Discontlnued operations (after tax) (VIII-
rx)
XI ProfiV(loss) for the period (VII+ X)
XII Other Comprehensive Income

A Items that will be re€lassified to profitorloss
Exchange differences on translatlon of foreign operations
Income tax effect
Net movement on cash flow hedges
Income tax effect
Net (loss)/9ain on FVTOCI flnancial lnstruments
Income tax effect
B ltems that will not be reclassifi€d to profit or loss
Re-measurement gains (losses) on defined beneflt plans
lncome tax effect
Revaluatlon of property, plant and equlpment
Income tax effect

XIII Total Comprehenslve Income for the perlod (XI + XII)
(Comprising Profit (Loss) and Other Comprehensive Income
for the period)
XIV Earnings per equlty share (for continuing operation):
(1) Basic
(2) Diluted

XV Earnings per equity share (for discontinued operation)i
(1) Basic
(2) Diluted
XVI Earninqs per equlty share(for discontinued & continuing
oPerations)
(1) Basic
(2) Diluted

Accompanying notes forming part of financial statement

For TES
E

r No.

1to30
For and

\) . R,cas\^6 3'l
Vish.l Rastogi
Director
DIN:02780975

Board of Dircctors

,,,"" *."n*-"
Director
DIN:03272034

behalf of the

M. No. Oguafr-

Placer New Delhi



SRM ENERGY TAMILNADU PRIVATE LIMITED
Statemont of Change in Equlty for the year ended 31st Mar-2O18
(Amount in Rupees, except for share data and if otherwise stated)

Amt. in I

Balance as at March 31, 2016
in equity share capital during the year

Balance as at March 31, 2Ol7
in equity share capital during the year

Balance as at March 31, 2018

13,2 00,000

13,200,000

b) Other Equity
Reserve and Surplus

Capital
reserye
reserve

General
Teserye
Teserve

Retained
earnings
Retained

Forei9n currency
translation
reserve

Total

Balance as at March 31, 2016 ( 1,006,337) ( 1.006.337 )

Profit/(Loss) for the year
Other Comprehensive income
for the year,net of income tax
Total Comprehensive income
for the year
Payment of Dividend
fax on Dividend
Foreign Currency Translation
Reserve

fer to General Reserve
alance at March 31, 2017 ( 1,006,337 ( 1,006,3 37

ProfiV(Loss) for the year
Other Comprehensive income
for the year,net of income tax
Total Comprehensive income
for the year
,ayment of Dividend I

tax on Drvidend I

Foreign Currency Translation
Reserve
Transfer to General Reserve
Balance at March 31, 2018 ( 1,006,337 ( 1.006,3 37

terms of our report attached
VATSS & ASSOCIATES For and on behalf of th€ Board of Directors

No. O17573N .^$i,-+"'

11 . S-.-1bt=o-\ t)
Vishal Rastogi Vijay Kumar Sharma
Director Director
DIN : 02780975 DIN : 03272034

Placer New Delhi
Date:25.O5.2018
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SRM ENERGY TAMILNADU PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 3I MARCH, 2018

PARTICULARS

For Ths Year End.d
31.03.2018

Amount in {

For The Yoar Endod

31.03.2017
Amount in <

{a} casH FLow FRoIrt opERATtNG AcflvtlEs
NET PROFIT(LOSS) BEFORE TAX
ADJUSTMENTS FOR

lnterest and Finance Charges
OPEMTING (LOSS) / PROFIT BEFORE WORKING CAPITAL CHANGES

ADJUSTMENT FOR

lncrease/(Decrease) in Other Cunent Liabilities
lncrease/(Decrease) in Shorl{erm Provisions
lncreas€/(Decrease) in Long-tem Provisions
Decrease/(lncrease) in Shorl{erm Loans and Advances
cAsH (oUTFLOW) / GE ERATEO FROM OpEMTtOt{S
lncome Tax R€fund/(Paid)

NET CASH (OUTFLOW) / GENERATED FROi' OPERATING ACTIVITIES (A}

CASH FLOW FROlti INVESTMEl{T ACTIVITIES
Purchase of Fixed Assets including CWIP and CapitalAdvanc€s
Decrease/(lncrease) in Long-term Loans and Advances
Proceeds from Sale of Fixed Assets
Purchase of Curont lnveslments
NET CASH USEO tN TNVESTMENT ACTTVTTTES (B)

CASH FLOW FROM FINANCE ACTIVITIES
Proceeds from Short-tem Borowings
Repayment of Shorl-lerm Borrowings
lnterest and Finance Charges Paid
NET CASH FROM F|NANC|AL ACTtVtTtES (C)

NET CHANGES lN CASH & CASH EQUTVALENTS (A+B+C)

CASH & CASH EQUIVALENTS. OPENING BALANCE
Add: Tranlforrod lrom SRM Energy Ltd. a8 pgr Schomo otArrangomont

CASH A CASH EQUIVALENTS - CLOSING BALANCE

-(s39g

(1,145,570)

(956,381)

(473,567)
(65,198)

(8r,98r)
288,455

(333,291)

(261,341)

(693,193)

(233,824)-

42,788
(1,145,570)

(B)

161 ,464

85,955,931

511,699

(c)

(F)

{956,381)

32,715,000
(31,584,000)

-99@-
39,150,000

(124,565,000)

(D)

(E)

1,131,000

(r s8,672)
224,347

-(w99q

68.524
159,823

69,675 22A.U7

As per our attached report ot even date
For Vabs & Associates For and on behalf of the Board of Directors

y. |L,--.g.t-'a3'1
Vishal Rastogi
Direclor
DIN : 02780975

,,,,-
Y

VUay Kumar Sharma
Director
DIN : 03272034

Place : New Delhi
Date : 25.05.20'18

[Iembership No. 90862



2.
2.1

SRM ENERGY TAMILNADU PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

1. Corporatelnformation
SRM Energy Tamilnadu Private Limited ("the company") is a public company domiciled in lndia
and incorporated under the provisions of the Companies Act, 2013 ("the 20'13 Act'). The
Company has been engaged in setting up Thermal power project.

Significant Accounting Policies
Statement of Compliance
These standalone financial Statements are prepared in accordance with lndian Accounting
Standard (lnd AS), under the historical cost convention on the accrual basis except for certain
financial instruments that are measured at fair values, the provisions of the Companies Act,2013
('the Act'). The lnd AS are prepared under Section 133 of the Act read with Rule 3 of the
Companies (lndian Accounting Standards) Rules,2015 and the relevant amendment rules issued
thereafter.

Effective April 1, 2017,lhe Company has adopted all the lnd AS standards and the adoption was
carried out in accordance with lnd AS 101 First time adoption of lndian Accounting Standards,
with April 1, 2016 as the transaction date. The transaction was carried out from lndian
Accounting Principles generally accepted in lndia as prescribed under Section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules,2014(IGAAP), which \Mas the previous
GAAP.

Basis of preparation
The financial statements have been prepared on the historical cost convention on accrual basis
except for certain financial instruments which are measured at fair value at the end of each
reporting period, as explained in the accounting policies mentioned below.

Historical cost is generally based on the fair value of the consideration given in exchange of
goods or services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique.
The principal accounting policies are set out below.
All assets and liabilities have been classified as current or non-current according to the
Company's operating cycle and other criteria set out in the Act. Based on the nature of products
and the time between the acquisition of assets for processing and their realization in cash and
cash equivalents, the Company has ascertained its operating cycle as twelve months.

Property, plant and equipment [PPEI
Property, plant and equipment are stated at cost of acquisition or construction less accumulated
depreciation and accumulated impairment losses, if any.
All items of property plant and equipment have been measured at fair value at the
transition to lnd AS. The Company have opted such fair valuation as deemed cost
transition date i.e. April 1, 2016.
Cost of acquisition or construction is inclusive of freight, duties, relevant taxes, incidental
expenses and interest on loans attributable to the acquisition of qualifying assets, up to the date
of commissioning of the assets. Such cost includes the cost of replacing part of the plant and

2.3
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Capital Work in Progress:
Project under which assets are not yet ready for their intended use are carried at cost comprising
dlrect cost, related incidental expenses and attributable interest.

Depreciation
Depreciation has been provided following Written Down Value Method based on life assigned to
each asset in accordance with Schedule ll of the Companies Act, 2013, unless stated otherwise.
Goodwill arose during 2007-08 on amalgamation of SRM Energy Pvt. Ltd., a Special Purpose
Vehicle for implementing Power Project, into SRM Energy Limited as per the Scheme of
Amalgamation approved by the Hon'ble High Courts at Bombay and Delhi and is being
transferred from SRM Energy Ltd to SETPL under the Scheme of Arrangement approved by the
Hon'ble Bombay High Court vide their order dated 03/09/2013. Goodwill wilt be amortised over a
period of five years after the commencement of commercial production of the projects.
Depreciation on additions is charged proportionately from the date of acquisition. Assets
individually costing less than or equal to rupees Five thousand have been fully depreciated in the
year of purchase.

The depreciation in respect of following assets has been provided based on management
estimate of useful life, which is as under:

Particu lars Useful Life

Otfice Equipment 3 - 10 years

Freehold land is not depreciated.

Depreciation is calculated on a pro rata basis except that, assets costing upto < 5,000 each are
fully depreciated in the year of purchase.

An item of property, plant and equipment or any significant part initially recognised of such item
of property plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount
of the asset) is included in the income statement when the asset is derecognised.

Goodwill
Goodwill arising on an acquisition of a business is carried at cost as established at the date of
acquisition of the business less accumulated impairment losses, if any. For the purposes of
impairment testing, goodwill is allocated to each of the Group's cash-generating units (or Groups
of cash-generating units) that is expected to benefit from the synergies of the combination.

2.7 lmpairment of Assets
The carrying amounts of assets are reviewed at each balance sheet date if there is any indication
of impairment based on internal/ external factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the
greater of the assets net selling price & value in use. ln assessing value in use, the estimated
future cash flows are discounted to their present value at the weighted average cost of capital.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

A previously recognized impairment loss is increased or reversed depending upon changes in
circumstances. However the carrying value after reversal is not increased beyond the carrying

-charging usual depreciation if there was no impairment.

{l-:<%"1j!i.cx

e\ 1/ lPM

value that would have
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Borrowing costs
Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as
an adjustment to the borrowing costs. Borrowing costs, allocated to and utilised for qualifying
assets, pertaining to the period from commencement of activities relating to
construction/development of the qualifying asset upto the date of capitalisation of such asset is
added to the cost of the assets. lnterest income earned on temporary investment of specific
borrowing pending expenditure on qualifying asset is deducted from the borrowing costs eligible
for capitalisation. All other borrowing costs are expensed in the period in which they occur.

2.9 Leasing
A lease is classifled at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the company is
classified as a finance lease. The determination of whether an arrangement is (or contains) a
lease is based on the substance of the arrangement at the inception of the lease. The
arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys a right to use the asset or assets, even if
that right is not explicitly specified in an arrangement.

2.10 Foreign Currencies
Foreign Currency transactions are recorded at the exchange rate prevailing on the date of
transaction. Foreign currency denominated asset and liabilities (monetary items) are translated
into reporting currency at the exchange rates prevailing on the Balance Sheet date. Exchange
difference arising on settlement of foreign currency transactions or restatement of foreign
currency denominated assets and liabilities (monetary items) recognized in the Statement of
Proflt and Loss / Pre-operative expenses.

2.11 Employee benefits
Employee benefits such as salaries, allowances, non-monetary benefits which fall due for
payment within a period of twelve months after rendering service, are capitalised if related to
pro.iect else recognised in the Statement of Profit & Loss in the period in which the service is
rendered.

Employee benefits under defined benefit plans, such as gratuity which fall due for payment after
completion of employment, are measured by the projected unit credit method, on the basis of
actuarial valuation carried out by the third party actuaries at each balance sheet date. The
Company's obligations recognized in the Balance sheet represents the present value of
obligations as reduced by the fair value of plan assets, where applicable.

During Current financial year, Provision for leave encashment is accounted on year to year basis
and considered as short term employee benefits and are recognised as an expense at
undiscounted amount in the profit and loss account for the year in which the related services are
rendered.

Actuarial gains and losses are recognized immediately in the Statement of Profit & Loss.

2.l2lnvestments
lnvestments that are readily realizable & intended to be held for not more than a year are
classified as current investment. All other investments are classified as long term investments.
Current investments are carried at lower of cost & fair value determined on an individual
investment basis. Long term investments are carried at cost. However, provision for diminution in
value is made to recognize the decline other than temporary in the value of investments.

2.8



2.13 Provisions and Contingent Liabilities
Provisions
The company recognised a provision when there is a present obligation (legal or constructive) as
a result of past events and it is more likely than not that an outflow of resources would be
required to seftle the obligation and a reliable estimate can be made. When the company expects
some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the statement of profit and loss net of
any reimbursement. lf the effect of the time value of money is material, provisions are discounted
using a current pretax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.
Contingent liability
A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. Where there is a
possible obligation or a present obligation that the likelihood of outflow of resources is remote, no
provision or disclosure is made.

2.14 Taxation

(i) Provision for Current Tax is made after taking into consideration benefits admissible under the
provisions of The lncome Tax Act, 1961 .

(ii)Deferred tax resulting from'timing differences" between book and taxable profit is measured
using the tax rates and laws that have been enacted or substantively enacted as on the balance
sheet date. Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right
exists to set off current tax assets against current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to the taxes on income levied by same governing taxation laws.
Deferred tax assets are recognised only to the extent that there is reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be
realised. ln situations where the company has unabsorbed depreciation or carry foMard tax
losses, all deferred tax assets are recognised only if there is virtual certainty supported by
convincing evidence that they can be realised against future taxable profits,

(iii) At each balance sheet date the Company re-assesses unrecognised deferred tax assets. lt
recognizes, unrecognised deferred tax assets to the extent that it has become reasonably certain
or virtually certain, as the case may be that sufficient future taxable income will be available
against which such deferred tax assets can be realised. The carrying amount of deferred tax
assets are reviewed at each balance sheet date. The company write-down the carrying amount
of a deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as
the case may be, that sufficient future taxable income will be available against which deferred tax
asset can be realised. Any such write-down is reversed to the extent that it becomes reasonably
certain or virtually certain, as the case may be, that sufflcient future taxable income will be
available.

2.15 Earnings per share
Basic earnings per share is calculated by dividing the net proflt or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the
year. For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding
during the year is adjusted for the effects of all dilutive potential equity shares.

2.16 Cash flow statement
Cash flows are reported using the indirect method, whereby profit / (loss) after tax is adjusted for
the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the

Y
available information.



2.17 First-time adoption - mandatory exceptions, optional exemptions
Overall principle
The Company has prepared the opening balance sheet as per lnd AS as of April 1, 2016 (the
transition date) by recognising all assets and liabilities whose recognition is required by lnd AS,
not recognising items of assets or liabilities which are not permitted by lnd AS, by reclassitying
items from previous GAAP to lnd AS as required under lnd AS, and applying lnd AS in
measurement of recognised assets and liabilities. However, this principle is subject to the
exception and certain optional exemptions availed by the Company as detailed below:
Past business combinationg
The Company has elected not to apply lnd AS 103 Business Combinations retrospectively to
past business combinations that occurred before the transition date of April 1, 2016.
Consequently,
o The Company has kept the same classification for the past business combinations as in its

previous GAAP financial statements;
. The Company has not recognised assets and liabilities that were not recognised in

accordance with previous GAAP in the consolidated balance sheet of the acquirer and would
also not qualify for recognition in accordance with lnd AS in the separate balance sheet of the
acquiree;

. The Company has excluded from its opening balance sheet those items recognised in
accordance with previous GAAP that do not qualify for recognition as an asset or liability
under lnd AS;

. The Company has tested the goodwill for impairment at the transition date based on the
conditions as of the transition date;

. The effects of the above adjustments have been given to the measurement of non-controlling
interests and deferred tax.

The above exemption in respect of business combinations
acquisitions of investments in associates, interests in joint
operations in which the activity of the joint operation constitutes
103.

has also been
ventures and
a business, as

.-{-
1'
I

applied to past
interests in joint
defined in lnd AS



SRM ENERGY TAMILNADU PRIVATE LIMITED

SIGNIFICANTACCOUNTINGPOLICIESANDI{OTESTOACCOUNTSFORMINGPARTOFTHEFINANCIALSTATEMENTSFORTHEYEARENOEDMARCH3I,20lS

3 Schomo o, Arrangenont:

ln vrew of the orders ot lhe Hon'bl6 Bombay High Coun dated 3rd September 20 I 3, (which was liled with the R€gistrar of Companies on I 1th Octob€r 20 1 3- th€ Eff€ctive
date) apprcving tho Scheme of Anangem€ni (Scheme) under Section 39'1 to 394 ot th6 Compenies Act, 1956 for hive off ot the Cuddalorc Power Division ot SRM Energy
Limated to lhe Company,with €fi6ct from 1 3i April 201 2 (lh6 'Appointed oate), the li9ur6 pertaining to linancial year 6nd6d on March 31 , 20 I 3 havs b6€n r6stat6d to
give effecl to lhe Schemo end are epp.oved by th€ Board of Oirectors in their megting h6ld on Octobar 18, 2013. Accodingly all the a*eB and liabilities of Cuddelore
Power Oivision of SRM En€rgy Limiled at book valu€ as on 01,04,2012 along with incr€ase or decrease th€rsaft€r were trangferred to the Company However, the
formalitiea of transfer of propertes, assets, cons6nt3, approvalg, sanctions, licens63, contlactg etc pertaining to the Cuddalore Power Divasion io lhe name ot the
Company are und6r way.

I
Particulars Land Fumlturc & Fixtures Oftic6 Equlpmonts Computer Total

Gro$ Block
As at Ol 04 2017
Add: Transtened as per the s€id Schgme

Addations during the year
Seles,(dbcard6d) dudng lh6 year
A! at 31,03.2018
DeDlgcladon
tu at 01.04.2017
Add: Transf6rEd e3 p€r the 3aid Schome

Povided during th€ year
AdjU3iEd lor Last Financial Y€ar
On Sale/adjBirnent
A! .t 31.03.2018
lmpalrmant Lolr
As at 01-04.2017
Chaige tor lh6 )/€er
A! at31.03.2018
t{.t Block
A3 a101.04.2017
A! rt 3l-O3.2Oia

114,120,309

I14,120,309

114,120,309
114.120.309

179.O54

173,05,1

180,490

't 8,564

179,05,1

18,564
to)

562,395

532,395

549,504

12,891

562,395

:

12,491
0

545,624

545,624

541,548

641,5,48

4,076
4.076

115,407,382

115,407,;82

1,251,542

31,455

'
1,282,997

'114,155,840

114.124346

115,S04,117

62,890
559,425

115,407,3A2

1,283,388

15,900

a7.;26
1,261,512

1'14,620,749
114.155.840

Currentyear Pr6vlou3year
Amt. in ?

O€pBciaton and Amodization for the y6ar
Less: Transfened to Preoporalive oxp€nses p€nding allocalion
Depreciation E Amortizalion as p€r Protit and Loss Account

Oepreciation fo. last fnancial year (Rafor Noto 2 (v))
Lass: Transfen€d lo Preop€rative €xp€ns* p€nding allocation
Oeprecialion & Amorlization as p€r Prolil and Loss Accounl

Amt. in I
31,$5 15,S00

(3l,4sd (15,900)

Curent year Provloua yeer
Amt. in { Amt, in a

lntangible Fixed Ass€ts
GoodrYlll
Gro3a Block
tu at 01.04.2017
Add: TrEnsfen€d as p€r the Baid Schome
A! at31.03.2018
Amoatlzetlon
tu at 01.04.2017
Charce for th6 yeer
A!.t31.03.201a
Nel Block
A3 et 01.04.2017
Ar .t 31.03.2018

30,000,000 30,000,000

30.000.000 30 000.000

30,000.000 30,000,000



Capltal work ln Proqress
The ComPanyis in ths proc€ss ot s6tting up a 3X660 MWThermal Pow€r Proj6ct in the State orTamilnadu. As such the rclated 6xp6nsee incurred during the currsnt year

Amt in tprrucutarl A! et01.04.2017 Forthoy6ar As at 31,03.20.10

Seleries end Perqubit6s
Statf Welfar€ Exp€n3os
L€gal & Professional Fees
Travelling & Conv€yance Expens€s
Telephone / lntemet Expens6s
Auditors' R6mun€ralion

Dem€rger Exp
Rateg and Tax6s
Rent and Comp€Bation
Vehicl6 Running ExpoB€s
Repair3 and Mainl6nanc€
Eloctricity Exp€nses
PrintinO & Station€ry
Courier/Postag€
Advanc€ Written Off
MBcellaneous Expons€s
LosrDiscard in Sale of A8s€ts
lntsr63t and Bank Charges
Depr€ciation & Amortization
Deprecialion ior th€ la3t linancial year
Total
Less I lntorest lncome on Doposit with Bank
Less : Exchange rata f,ucluation galn
Less I Dividend from lnvoslrnent in Mutusl Funds
L€ss : Profil on Sale ol A$€ts
Less : Oher lncome
Balanc€

116,952,087
995,249

104,152,938
19,194,280
3,932,463
1,436,673

10,425,059
270,927
260,393

32,686,092
2,862,632
1,826,949
1,817,492
3,448,619

358,550
37,813,450
a,257,O4A

276,238
3,622,838
1,523,582

170,377
352,483,943

55,526
1,453,372

21,149
535

44,791,955
306,151,365

81,000
2,830

548,694
45,O24
7,547

50,000

4,384
102,300

1,640
16,195
5,246

90,005

1,517
31,455

987,836

117,033,087
998,079

104,701,632
19,239,311
3,940,010
1,486,673

10,425,059
270,927
2U,777

32,988,392
2,462,632
1,826,949
1,819,132
3,464,814

363,796
37,813,450
8,347,053

276,238
3,624,355
1,555,037

170,377
353,471,779

55,526
1.453,372

2't,189

44,791,955
307,1a9,201987,836

Loan3 and Advanco!

Capltal Advancaa
Secured Consider€d good
Uns6cur€d CoNidered good

Secudty Doposlt
Securcd Consid6r6d good
Uns€cur6d Consid6red good

Other Lo.n! & Advances
Unaecured Conaldored good
D€posit tor lncom€ Tax Appeal
Advanco to Stafi
Demerger Exp€ns€3 Re@verable
Prepaid Exp€nses
Loans and advanc€s to Employ€€g
Loam & edvances to Holdlno Company
Belenc€ with R6v6nue euthorili6s'
Advanc€ to SundryCr€ditoB for Exp€nse3

Total (a+b+c)

31.03.2018
Amt. in I

31.03.2017
Amt. in a

31.03.2018
Amt. in I

31.03.2017
Amt. in {

399,000

64,710 64 710

15,750

Ceah and C.3h Equlvalentr
Balancos wilh Banks in Curent Accounl
Cash on Hand

3r_03.2018
Amt. ln t

63,782
6,893

59.675

31,03.20t7
Amt. in I

158,743
89,604

224.U7

1,,"

Long Term ShortTorm



Purcuani lo tho said Schemo approved by lhe Hon'ble Bombay High court, the Authorized Capitat stands increased to Rs.15,ooo,ooo divided inio 1,5oo,ooo equity shares

lssu6d, subrcrlbod and pald up
Equity Shal.s of 110^ each, fulty paid-up 1320000 13200000 1320000 13200000

't320000 13200000 1320000 13200000

I 1 Reconclllatlon ofthe shaiea oubt ndtng atthe begtnntng and atth6 end oI the reporung p€rlod

Equlty Sh.rea
At lhe bo€anning of th6 year
l$ued dudno the year
Oulstanding at the end of lh6 year

9.2 lq?qrlqQqEqqity Shares (Previous year i 0,OOO) ot Rs. 1 Ot each

1320000 'r3200000 1320000 13200000

lully paid-up are held by holding company - SRM Energy Ltd. & its nomine€s

Equig Shar* of{ 10 each tully paid up h6td by SRM Energy Limited,
Company

the holding
100 000/o13200001320000

100.00%

100.00%

'1320000 1320000 100 00%

The company has only ons da$ of equity shares having a par value of llo per share, Each hold€r of equity shares is 6ntitl6d lo one vots per share, The company
deder* and pays dividend jn lndian rupe€s. The dividend proposed byth€ Board of Dkectors is subj€ct to the approvatofthe sharehotdeB in lheensuing AnnuatG6n6r;t
M€6ting. ln the ev6nt of liquidation of the Company, the holders of Equity Shar€s will b€ enlitled to rec€ive the remaining ass6ts ot the Company, afr6r distribution of a[
p€fer€nlial amounts. The distribution wittb€ in proportion lothe numbor of Equity Sharos h6td by lhe Sharehotders.

31.03.2018
Amt. in <

31.03.2017
Amt. in I10 Othar Equity

Surplua
Ealance as p€l last financial statements
Loss for the Current y6ar
Balance at the end ofthe year

(1,006,337)

(1,006,337)

(1,006,337)

(,006,337)

11 Provirion3

Provlaion Ior employee bonerlt
Provision for Gratuity
Provision for Leave Encashmenl
Paovision for Erpenseg

Non-Current Current
31.03,2018
Amt. ln I

31.03.2017
Amt. in I

31.03.2018
Amt. in t

31.03 2017
Amt. in I

81,981

12 Fln.ncl.l Llabllltlos- Bonowlng! {Ref€r
Noto No. 19)
Loan from Spice En€rgy Pvi. Ltd. (Unsecurod & repayabl6 on demand)
Loan from Oireclors (uns€cuBd & repayabte on d€mand)
Sovinchem lndustri$ Pvt. Ltd. (Uns6cur€d & repayablo on demand)

21,905,603

422,441,OO0

53,'t89,603

390,428,000
1,500,000 1500,000

445,246,603 445 115,603

13 Other Cu.rent Llabllluo3

Sundry CreditoB for Exp€rues
Other Liabilities

117,582
41,000

188,982

606,629
55.920

862.549

31.03.2018
Amt. in I

31.03.2017
Amt. in I

Cepltal and other commttn€nt!
i) Estimated amount of contract remaining lo b€ sxecuted on capital account n€t of

ii) Forcommitmenl relating lo lease arEngments, please Refer Note 20 below

paid es et 31/03/2018 : N, ,t,"rY"",, ,,advanc€sr

Equity Shares ol 1.101 each



Othe, Expen!6s
lnt6re3t on TDS

TDS P6nalty

Legal & Prof*sional Fees
Advortrsamenl Exps
Printing and Stationery
S6cr6ta al Exps
Stamp Duty/ Filing Fe€rFrankingr'Nolary Charg6s
D6merger Exps
Bank Chargss

3 t.o32ols 31.03.2017

Audllo6' Remuneretlon (lncludln! sorvlce Lx) conlbts of tho fo owtng :
Towerds Statuiory Audit
Tot l

17 Expendlturo ln Forelgn Cunoncy:
Travelling Expenses

18 Dllclolu6 or "Employoo 8on6fits" a! perAccountlng Stlndard ,t5 are aa tollows:
Defined Benefts Plen3
G.etulty
Acluaflal Al3umptons
oiscount Ral€ (Per Annum)
Rat6 ofincBase in comp€nsation levels (PerAnnum)
Exp€cted average remaining lives of lh€ employees (in no of years)
Attrilion Rate

Partlculal!
Chenqe ln Pr6sent Vdua otObllgatton
Present velu6 of delined b€nefita obligation as at th€ b€Oinning of th6 year
T€nst€nEd from SRM Energy Ltd. as per the said Sch6m6
lnter*t Cost
CurrentSoruica Cogt
(Liability Transfened OUU Oivestm€nts)
Actuaial (Gain) / loss on obligation
Pres€ntvalu6 ofdefned bsn6its obligation as atthe end ofthe year
Amount rocoonlzed lnthe Balrnce Sheet
Liabilaty at the end ofth€ y6ar
FairValue of Plan A$€tg atthe end ot the ya6r
Differenc€
U nrecognized Pa3t Servac€ Cost
lJnrecognizod Transitional Liebility
Amounl recognized in lh€ Balance Sheet
Expenaol r6cognl2ad ln tho Pro-oparatlvo Exp6nse!
Cunent Seruice Cost
Pasl S€ruic€ Cost
lntelest Cost
Expectod Return on Plan Asset3
Recognition of Transitionel Liability
NetActuarial (Gain)/Loss Recogniz€d in the year
Tol,alexp6nses recognizod in the Preoperalvo Expens€s

B.l.nca Shoot Reconclllauon
Liabilaty at tha b€ginning of the year
Exp€ns$ as abovo(Refer point lll)
Net (Liablllv)/Ass€l Transfer Out
Amounl rocognized in th6 galence She€l

Olaclolurca a! requlrcd undarP.re t2O(n):
Pertlculrt 2O1f-2010
Pres€nt value of delined b€n€rit obligation
Fair V6lue of Plan Aslets
Surplus / (Deficit) in the Plan
Experionc€ adjustment on liebility

2016-'17

1,18,617

(148,617)

1142,6181

2017-18
0.00%

o%
0

0%

Amt. in t
2017-14

2015-16
'tol,448

(107,448)

135,823

201+2015
1,108,469

(1,108,469)

115,185

2016-17
6.35%

5%
11

2.h

Amt. in t
2014-17

703,955

52.655
102,643

18u,7251
(142,618)

81,911

81,911

81,911

81,911

102,643

52.656

:
(142,618)

12,681

703,955
12,681

(634,725)
81,911

2013-20'14
488,582

(486,582)

54,206

ln ass€$ino the Compeni6 Po3t rstir€ment liabiliti63, the Company monitoB mortality assumptioB and us6s up lo date fiortatity tables th6 bas€ b6ing lh€ LtC 1994-96
ultimet€ tables.

Tho 6stimatB3 of future salary lnc6aso consid€red in actueial valuation take accounl of inflation, seniodty, promotion, and other lelevant factoB, such as supply end
dehand in the employmont merk€t.

#.%
il "r{1,",\\
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't9 Related Party Transactlons as perAccountlng Standard - 18:

Llst of Rclated Padl93

1) Holdlng Company:
SRM Energy Limited

2) Key Man8gement PoEonnol :

Gaqan oeep Kumar Rastogi Director
O6€p Kumar Rastogi ' Promot€r Director

Vishal Rastogi Director

Vijay Kumar Sharma Ohector

Sameer Rajpal Oirector

'Resignod wef 12s oclober 2017

3) Enterprlres overwhlch key managemont personneland relatives ofluch pe6onnel exerclse slgnlflcant influence I Parti* wlth whom the Company hag
€nlercd lnto tanaactiona durlng the yearl

- Spic€ Energy Pvt Ltd.
- Sovinchem lndustries LLP

Tran3actlon wlth Related partler

Dl3clGuro aa tequirod by Accountlng Strnd.rd -lg er€.s follow!:
The Company has taken office premises und6a l6eve and lic€nse agreemen$ against rcfundable intercst fi6€ d6posil. These are generally cancellable and aro r€n€wable
by mulual consent on mutually agreed terms. Th6 obligation towards non-cancellable l€es6s ar6 as under:

L6a36 Obllgation 31.03.2018 31 03_2017

Particulars Holdlng Company Key Management Personnel
Entorprlses where key managamoni

peBonnel and th6ir relativea exercl3o
slgnlflcant lnfluence

31.03.2018 31.03.2017 31.03.20181 31.03. 31.03.2018 31.03.2017

Sha€ Application Money Received
Shares Allottiad against share application

Amount paid pursuani to Scheme
Temporary Loan Received
Temporary Loan Given / Repaid
Expens6s lncurred on their behalf
lnter€sl Expense

Cloilng Balance:
Loan Payeble - Mr. Gagan Rastogi
Loan Payabl€ - Spice En6rgy P. Lld.
Loan Payabl€

Sundry Oebtors lor Exp€nses

94,795

825,947 731,152

32,715,;OO
300,000

422,841,0OO

39,150,;OO
94,070,000

390,126,000

300,000

31,284,@0

21,905,603
1,500,000

30,495,000

53 189,603
1,500,000

Later lhan one year but not lator lhan five y€6ra

Total lease paymonts r6cogniz6d in lhe pl€-op€rativg expen3es during the year was Rs, 102,300/- (Previous Year i 3,96,0001)

Nel Losg as p€r

Weighted average number of oquity share3 (par valu€ of< 101each)
Eamings p6r shere (Fac6 value of l.1o/-each)- Basic (in ?)
Eamings per shar6 (Face value ol1.1o/-each)- Oiluted (in O

Contingent Liabiliti€s AIld Commiunents (fo The Extcnt Not Provided For)

1,320,000 1,320,000
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Contingent Liabilities :

Dispulod DutieyTax Demands relating to
AY-2013-14 474,390.00 431 400 00

Msrch 31,2018 March 31,2017

Dgfgrred Tax:
Oelerred tax asset has not been recognized consideing the principle of virtualcedainly as perAccounting Standard - 22'Acaounling for Taxes on lncome'

.,; l

t'



24 Disaontinulng Operations :

Pursuant to lhe resolution passed at the meeting of Board of directors of SRM Enorgy limited (Holding Company) hetd on March 09, 2015 to sale/ dispose off the
Po'vor Plant of its subsidiary viz. SRM En€rgy Tamilnadu Pfivate Limited, subject to lh6 necessary approvals from the shar€hotderc and other statutory authoriii€s,
the following disclosures are b€ing made asperth6As-24on Discontinuing Op€ratrong.

1) SRM En€rgy Tamilnadu Private Limiled (tho Company), wholly own6d subsidiary ol SRM En€rgy Limil€d, is a privaie company domacit6d in tndia and incoeoratsd
under the provision3 of lh€ Compeni€s Acl, 1956. Th€ company is in the procoss of setting up of tie Thermat Power Proiect of 3 X 660 MW i.s. 1980 MW capacity in
Tamilnadu. The said po/rer proj€ct is siill an Pre-op€rative slage and no expenses have been chargod to Statem€nt of Profit and Loss.

2)As the Company, al present, is op€rating in single sggment viz. setting up of Thermalpower project, onty as perAs-17 on lsegment Reporting,, lhe disctosure
as required by AS'17, Segment Reporting is not appticabt€;

3) Al the meeting ol Board of directoB of SRM Energy limited (Holding Company) h6ld on March 09, 201 5, resolution has been passed to sele/ dispose off the Power
Plant ot ats subsidiary viz. SRM Energy Tamilnadu Private Limited, subj€ct to the nec€$ary approvals from the shar€hold€rs and other siatutory authorities.

4) Sinc€, ihe company is yel to fnd the proposed buy6r, it is nol possible to d6t6rmin€ th€ date or p€riod in which discontinuanco is exp€cted to b€ compteted.

5) Since the company is in Pro-operative stage, th6€ wes no rcvenue or profit att butable to the ordinary activiti$ cafiied on by the company. The expenses and
losses, incurrod dudng the year ar€ not b€ing charged to lhe Prolit and Lo$ account and the 9am6 ar6 b€ing considercd und€r Capital Work-in-progress for
p€ndino allocaiaon.

are Rs.C) 0.03 Croro, Rs.G) 0.10 Crore3 and Rs. 0.11 Croros r8p€ctiv€ty.

Basod on lho infomalion aveileble with the compeny, bolh th6 balanc€3 due to Micro & Small Ent6rpd3* as defined under the MSMED Act, 2006 end inl€r*t paid
/payeblc dudng th€ y€6r und6r lh€ t .m3 of said acl und6r th6 t6rms of MSM EO Act ere Nit (provious year nat).

ParticulaE ol Ooalvatly. ln*rument! !r !t iistch 3l , 2Ol8 :

i) No derivativo in3trumonB ar€ ecquired for hedging purpor.s.
ii) No derivauve imllum€nb are acqulred br sp€cutetjon purpo!6s.
iii) Foroign curoncl exposurer that arc not hedged by d€rivative instrum€ntE or oth6rwis€ are :

- Capital advanc€ of USD 100,000 (pr€vious y6ar 1 00,000)

ln lho opinion of thc menagemant, lhe realizable value of Curaenl Ass€ts, loans and AdvencEs in the otdinary courso of business would not b€ less lhsn the amount at
which they are Blated in lhe Belanco Sh€€t and provbion for all known and d€terminBd liabititi* a€ adequately mad€.
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28 Golng Concom :

Th6 re3olution has b€en pa$€d at the meeting of Boad ot dlrectors oISRM Energy limjtgd (Holdino Company) dated M6rch 09,2015 to sate/ dispose offthe powor
Plant of it! 3ubsidiary viz. SRM Energy Temilnadu Privato Limlted, subjsct to lhe n€c€isary approvals f.om th€ sharehotdeB and other statutory auihorities. Ho\,v€ver,
the holding company i3 yst to take the n6ccss€ry permbsion from its shareholdeB and and other statutory approvals. Furth6r, as 6xptein6d, the promoteB
have infusod fundr frcm lim6-lo-time wherevor r€qulred and ar6 commitied to provid€ n6c6$ary funding to m€et ths liabilitie3 and future running €xp€nses. ln view of
above dev6lopmentg, the accounB hav6 bo€n pnepared under going concem basis,

29 Figures for the previous year havg b€€n r€grouped / reananged whercver nec€ssary to crnfom to lhe cunent y6afs da$iicalaon.

30 Figuc8 arc ,ound6d off to the neerest Rupee.

As per our attached reporl ofeven date

Membership No. 90662

Place : New Delhi
Date : 25.05.2018

For.nd on bohalt ot tho Board ot Olrgctorr

V.\-'.>1.o=i
VlEh8l Raltogl
Direclor
DIN : 02780975
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Direclor
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